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TENDER SECURITY  
(Bank Guarantee) 

 
 
Security executed on             
       (Date)  
Name of Surety (Bank) with Address:          
       (Schedule Bank in Pakistan)  
Name of Principal (Tenderer) with Address:         

              
Penal Sum of Security Rupees      (Rs.     )  
 
Tender Reference No.            
 
KNOWN ALL MEN BY THESE PRESENTS, that in pursuance of the terms of the Tender 
and at the request of the said Principal (Tenderer) we, the Surety the above named, are held 
and firmly bound unto           
(hereinafter called the “Employer”) in the sum stated above for the payment of which sum 
well and truly to be made, we bind ourselves, our heirs, executors, administrators and 
successors, jointly and severally, firmly by these presents.  
 
THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the Tenderer has 
submitted the accompanying Tender dated     for Tender No.    
for       (Particular of Tender) to the said Employer; and  
 
WHEREAS, the Employer has required as a condition for considering said Tender that the 
Tenderer furnishes a Tender Security in the above said sum from a Scheduled Bank in 
Pakistan or from a foreign bank duly counter-guaranteed by a Scheduled Bank in Pakistan, 
to the Employer, conditioned as under:  
 
(1) that the Tender Security shall remain in force up to and including the date 28 days 

after the deadline for validity of bids as stated in the Instruction to Tenderers or as it 
may be extended by the Employer, notice of which extensions(s) to the Surety is 
hereby waived;  

 
(2) that the Tender Security of unsuccessful Tenderer shall be returned by the 

Employer after expiry of its validity or upon signing of the Contract Agreement; 
and  

 
(3) that in the event of failure of the successful Tenderer to execute the proposed 

Contract Agreement for such work and furnish the required Performance Security, 
the entire said sum be paid immediately to the said Employer pursuant 13.6 of the 
Instruction to Tenderers for the successful Tenderer’s failure to perform.  

 
NOW THEREFORE, if the successful Tenderer shall, within the period specified therefore, 
on the prescribed form presented to him for signature enter into a formal Contract with the 
said Employer in accordance with his Tender as accepted and furnish with twenty eight 
(28) days of his being request to do so, a Performance Security with good and sufficient 
surety, as may be required, upon the form prescribed by the said Employer for the faithful 
performance and proper fulfilment of the said Contract or in the event of non-withdrawal of 
the said Tender within the time specified for its validity then this obligation shall be void 
and of no effect, but otherwise to remain in full force and effect.  
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PROVIDE THAT the Surety shall forthwith pay the Employer the said sum upon first 
written demand of the Employer (without cavil or argument) and without requiring the 
Employer to prove or to show grounds or reasons for such demand, notice of which shall 
be sent by the Employer by registered post duly addressed to the Surety at its address given 
above.  
 
PROVIDED ALSO THAT the Employer will be the sole and final judge for deciding 
whether the Principal (Tenderer) has duly performed his obligation to sign the Contract 
Agreement and to furnish the requisite Performance Security within the time stated above, 
or has defaulted in fulfilling said requirements and the Surety shall pay without objection 
the said sum upon demand from the Employer forthwith and without any reference to the 
Principal (Tenderer) or any other person.  
 
IN WITHNESS WHEREOF, the above bounden Surety has executed the instrument under 
its seal on the date indicated above, the name and seal of the Surety being hereto affixed 
and these presents duly signed by its undersigned representative pursuant to authority of its 
governing body.  
 
 
 
         _______________ 
                     SURETY (Bank) 
 WITNESS:  
 1. _______________________        Signature _______________ 
 
        _______________________        Name __________________ 
      Corporate Secretary (Seal) 
                   Title ___________________ 
 
 2.  _______________________ 
 
          _______________________   _______________________ 
      Name, Title & Address     Corporate Guarantor (Seal)   
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FORM OF PERFORMANCE SECURITY  
(Bank Guarantee) 

 
         Guarantee No.____________________ 

Executed on _____________________ 
           Expiry date _____________________ 

[Letter by the Guarantor to the Employer] 
 
Name of Guarantor (Bank) with address:         
       (Scheduled Bank in Pakistan) 
Name of Principal (Contractor) with address:         
             
Penal Sum of Security (express in words and figures)        
              
Letter of Acceptance No. ________________________________Dated ______________ 
 
KNOW ALL MEN BY THESE PRESENTS, that in pursuance of the terms of the Bidding 
Documents and above said Letter of Acceptance (hereinafter called the Documents) and at 
the request of the said Principal we, the Guarantor above named, are held and firmly bound 
unto the __________________________________________________ (hereinafter called 
the Employer) in the penal sum of the amount stated above for the payment of which sum 
well and truly to be made to the said Employer, we bind ourselves, our heirs, executors, 
administrators and successors, jointly and severally, firmly by these presents. 
 
THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the Principal has 
accepted the Employer's above said Letter of Acceptance for ________ 
________________________________ (Name of Contract) for the _______________  
 

_______________________________ (Name of Project). 
 
NOW THEREFORE, if the Principal (Contractor) shall well and truly perform and fulfill 
all the undertakings, covenants, terms and conditions of the said Documents during the 
original terms of the said Documents and any extensions thereof that may be granted by the 
Employer, with or without notice to the Guarantor, which notice is, hereby, waived and 
shall also well and truly perform and fulfill all the undertakings, covenants terms and 
conditions of the Contract and of any and all modifications of said Documents that may 
hereafter be made, notice of which modifications to the Guarantor being hereby waived, 
then, this obligation to be void; otherwise to remain in full force and virtue till all 
requirements of Clause 49, Defects Liability, of Conditions of Contract are fulfilled. 
 
Our total liability under this Guarantee is limited to the sum stated above and it is a 
condition of any liability attaching to us under this Guarantee that the claim for payment in 
writing shall be received by us within the validity period of this Guarantee, failing which 
we shall be discharged of our liability, if any, under this Guarantee. 
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We, ____________________________________ (the Guarantor), waiving all objections  
and defences under the Contract, do hereby irrevocably and independently guarantee to pay 
to the Employer without delay upon the Employer's first written demand without cavil or 
arguments and without requiring the Employer to prove or to show grounds or reasons for 
such demand any sum or sums up to the amount stated above, against the  Employer's 
written declaration that the Principal has refused or failed to perform the obligations under 
the Contract which payment will be effected by the Guarantor to Employer’s designated 
Bank & Account Number. 
 
PROVIDED ALSO THAT the Employer shall be the sole and final judge for deciding 
whether the Principal (Contractor) has duly performed his obligations under the Contract or 
has defaulted in fulfilling said obligations and the Guarantor shall pay without objection 
any sum or sums up to the amount stated above upon first written demand from the 
Employer forthwith and without any reference to the Principal or any other person. 
 
IN WITNESS WHEREOF, the above-bounden Guarantor has executed this Instrument 
under its seal on the date indicated above, the name and corporate seal of the Guarantor 
being hereto affixed and these presents duly signed by its undersigned representative, 
pursuant to authority of its governing body. 
 
         _______________ 
                     Guarantor (Bank) 
 Witness:  
 1. _______________________        Signature _______________ 
 
        _______________________        Name __________________ 
      Corporate Secretary (Seal) 
                   Title ___________________ 
 
 2.  _______________________ 
 
          _______________________   _______________________ 
      Name, Title & Address     Corporate Guarantor (Seal)   
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FORM OF CONTRACT AGREEMENT 
 
 
THIS CONTRACT AGREEMENT (hereinafter called the “Agreement”) made on the   
day of     (month) 20   between       
       (hereafter called the “Employer”) of the one 
part and        (hereafter called the “Contractor”) of 
the other part. 
 
WHEREAS the Employer is desirous that certain Works, viz _______________ should be 
executed by the Contractor and has accepted a Bid by the Contractor for the execution and 
completion of such Works and the remedying of any defects therein. 
 
NOW this Agreement witnesseth as follows: 
 
1. In this Agreement words and expressions shall have the same meanings as are 

respectively assigned to them in the Conditions of Contract hereinafter referred to. 
 
2. The following documents after incorporating addenda, if any, except those parts 

relating to Instructions to Bidders shall be deemed to form and be read and 
construed as part of this Agreement, viz: 
 
(a) The Contract Agreement (if completed); 
(b) The Letter of Acceptance; 
(c) The completed Form of Bid; 
(d) Special Stipulations (Appendix-A to Bid); 
(e) The Particular Conditions of Contract – Part II; 
(f) Specifications - Special Provisions;  
(g) Specifications - Technical Provisions;  
(h) The General Conditions – Part I; 
(i) The priced Bill of Quantities (Appendix-D to Bid); 
(j) The completed Appendices to Bid (B, C, E to L); 
(k) The Drawings; and 
(l) ______ (any other). 

 
3. In consideration of the payments to be made by the Employer to the Contractor as 

hereinafter mentioned, the Contractor hereby covenants with the Employer to 
execute and complete the Works and remedy defects therein in conformity and in 
all respects with the provisions of the Contract. 

 
4. The Employer hereby covenants to pay the Contractor, in consideration of the 

execution and completion of the Works as per provisions of the Contract, the 
Contract Price or such other sum as may become payable under the provisions of 
the Contract at the times and in the manner prescribed by the Contract. 
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IN WITNESS WHEREOF the parties hereto have caused this Agreement to be executed on 
the day, month and year first before written in accordance with their respective laws. 
 
 
Signature of the Contactor  Signature of Employer 
 
 
 
 
 
______________________  _____________________ 
(Seal)     (Seal) 
 
 
 
Signed, Sealed and Delivered in the presence of: 
 
Witness:    Witness: 
 
 
 
 
________________________ ______________________________ 
 
(Name, Title and Address)  (Name, Title and Address) 
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MOBILIZATION ADVANCE GUARANTEE 
 
Guarantee No._________________________ Date ______________________________ 
 
WHEREAS ______________(hereinafter called the 'Employer') has entered into a Contract 
for ___________________________________________________________ 

(Particulars of Contract) 
with _________________ (hereinafter called the "Contractor'). 
 
AND WHEREAS, the Employer has agreed to advance to the Contractor, at the 
Contractor's request, an amount of Rupees _________________________ (Rs _________ ) 
which amount shall be advanced to the Contractor as per provisions of the Contract. 
 
AND WHEREAS, the Employer has asked the Contractor to furnish Guarantee to secure 
the mobilization advance for the performance of his obligations under the said Contract. 
 
AND WHEREAS, ________________________________________________________ 

   (Scheduled Bank in Pakistan)  
(hereinafter called the “Guarantor”) at the request of the Contractor and in consideration of 
the Employer agreeing to make the above advance to the Contractor, has agreed to furnish 
the said Guarantee. 
 
NOW, THEREFORE, the Guarantor hereby guarantees that the Contractor shall use the 
advance for the purpose of above mentioned Contract and if he fails and commits default in 
fulfilment of any of his obligations for which the advance payment is made, the Guarantor 
shall be liable to the Employer for payment not exceeding the aforementioned amount. 
 
Notice in writing of any default, of which the Employer shall be the sole and final judge, 
on the part of the Contractor, shall be given by the Employer to the Guarantor, and on such 
first written demand, payment shall be made by the Guarantor of all sums then due under 
this Guarantee without any reference to the Contractor and without any objection. 
 
This Guarantee shall remain in force until the advance is fully adjusted against payments 
from the Interim Payment Certificates of the Contractor or until 
_______________________________________whichever is earlier. 
   (Date) 
The Guarantor's liability under this Guarantee shall not in any case exceed the sum of 
Rupees _______________________________________(Rs _______________________). 
 
This Guarantee shall remain valid up to the aforesaid date and shall be null and void after 
the aforesaid date or earlier if the advance made to the Contractor is fully adjusted against 
payments from Interim Payment Certificates of the Contractor provided that the Guarantor 
agrees that the aforesaid period of validity shall be deemed to be extended if on the above 
mentioned date the advance payment is not fully adjusted. 
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       GUARANTOR 
 
 
      1. Signature _________________ 
      2. Name  _________________ 

     3. Title  _________________ 
 
WITNESS 
 
1. ______________________ 

______________________ 
Corporate Secretary (Seal) 
 

2. _______________________   __________________________ 
(Name Title & Address)      Corporate Guarantor(Seal) 
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